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| STUDY OBJECTIVES

Understand the impact of COVID-19 on
production, costs and profits

Analyse the challenges faced by the
farmers

Get policy recommendations from panel
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Why only Boro rice? About 60% total cultivated land area (Net cropped area) is allocated Research e Learning o Change
to Boro rice; 54% of total rice production is boro



| METHODOLOGY

i

2,834 farm households

Data collection method:

Phone interview

il

Random Sampling
covering all divisions

Data collection period:

May 20 - June 3 BRAC
: INSTITUTE OF
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BASIC CHARACTERISTICS OF THE SURVEYED FARMERS

Number of farmers 2,834
Total land cultivated (decimal) 89
Share of rented land in total cultivated land 43%
Percentage of farmers that harvested paddy before the survey 72%
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IMPACT IN NUMBERS (BORO RICE)

4.07 Mounds (7%) | BDT 3,687 Cr
Per acre yield loss TOTAL production loss
in value

4.82 Cr Mounds

TOTAL production Loss
in quantity
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IMPACT ON COSTS, PRODUCTION AND PROFITS

Wages and production costs have increased, leading to reduction in
production volumes and profit

17%
. Production Profits
Production Labour i
Cost Wages
-40%

Note: Calculation of production loss excludes farmers that were affected by Amphan; 25% of our sample

BRAC
farmers reported loss of boro due to Amphan. Hgl’ INSTITUTE OF
Profit (for owned land)=value of production —costs gg\‘,’,ffg;‘,‘"&%&

Profit (for rented land) =value of production —(costs and amount paid to landlord) Research  Learning  Change



REASONS FOR INCREASE IN PRODUCTION COST
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Increase in wage Increase in price Increase in price Increase in Increase in Taking loans at
of pesticides of fertilizer irrigation costs  transport costs  higher interest
rate
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REASONS FOR DECREASE IN PRODUCTION VOLUME

40
)8 30
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Labor shortage Delay in buying Delay in buying Delay in buying Delay in harvest Financial
fertilizers pesticides disesl due to lack of constraint
transport

% of respondents
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WAGE INCREASE BY DIVISION

Overall, wages
increased by
17%

Tk 499 -> Tk 582
(per day)

% increase in wage
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| PROBLEMS FACED BY BORO FARMERS

. 71
What type of problems did they face?
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Labour shortage Could not buy Could not buy Could not buy  Transport problem Financial All

fertilizer pesticides diesel constraints
timely/enough due timely/enough due timely/enough due
to lockdown to lockdown to lockdown

71% reported facing at least one problem
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FARMERS CULTIVATING LARGER AREAS WERE MORE LIKELY
TO FACE PROBLEMS

79%
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Up to 50 decimals

Area of land cultivated
(decimals)

% of farmers reported facing problem
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LOANS TAKEN DURING JANUARY-MAY, 2020

42% Farmers
took loans
from any
source

% of total loans
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LOCKDOWN PUSHED FARMERS TO TAKE LOANS FROM
MONEYLENDERS

from moneylenders

% of farmers that took loans

Faced financial constraint Faced other problems due Faced no problem due to
due to corona to corona corona
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LARGE FARMERS HAVE MORE ACCESS TO BANK LOANS

from bank

% of households who took loans

Up to 50 decimals 51-100 decimals More than 100 decimals

Amount of land cultivated
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FARMERS NEED LOANS AMOUNTING

DURING AMAN SEASON

» % of farmers who want to take loans during Aman season: 40%
» Size of loans: Tk. 32,453

» Farm households in the country: 17,343,805 (BBS, 2019)

» Total amount of loans required during Aman season:
32,453*0.40* 17343805=Tk. 22,514 crore
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ARE FARMERS RECEIVING THE FAIR PRICE FOR RICE?

At what price did they sell?

50
28
1

L In 2018-19, price was Tk. 654 per 600and 601to 701to 901to 1040 and
mound (BBS, 2020) below 700 900 1039  above

d 99% of farmers are selling below! GoB
mandated price of Tk 1,040 per mound

d In our survey, average price: Tk. 765 per
mound

L 47% of farmers are satisfied with this
price

% of those that sold paddy

Paddy price in Tk per mound
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WHAT SUPPORT DO FARMERS ACTUALLY WANT?

Seeds distribution as grants

Financial supports (grants)

Interest-free loans

Reducing prices of fertilizer/seeds
Information about land cultivation/training
Fixing prices of agricultural products
Support for marketing

Others
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QUESTIONS FOR PANEL

(1 Do we have the right mechanism to deliver financial assistance to small and
marginal farmers?

J How can we have a stronger and timely seed distribution program involving
govt., non-govt. and private sector?

( How can farmers directly benefit from govt. announced procured prices?
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